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Market Commentary-December 21, 2006

Medium/Long-Term Rates: The BBI-20 was unchanged at 4.12%, 9 bps above its 30-year low (4.03% 
on 12/7/06). The 20-year AAA MMD decreased 1 bps to 3.92%, 11 bps above its 30-year low 
(3.81% on 12/5/06). The 10-year Treasury decreased 1 bp to 4.59%.

Short-term Rates: The BMA Index reset at 3.89%, a 30 bps increase from the previous week. This 
increase reflects the annual run-up in the BMA Index due to supply and demand factors. The 1-
month LIBOR Index reset at 5.35%, its level from the previous week.
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¹ Reflects market conditions as of December 21, 2006; the 20-year Bond-Buyer Index (BBI-20) is based on the average yields of 20-year 
bonds issued by 20 different general obligation bond issuers; these issuers are all rated A1 by Moody’s

Source: Bloomberg Information Systems

Municipal G.O. Interest Rates At Historic Lows
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Financing Plan

Voters of District 225 approved a $94 million referendum on November 7, 2006.

The financing plan addresses both operational and facility needs for the next 10 years.

Operational needs are addressed by refunding $21M of alternate bonds currently being paid from the general 
operating funds of the District and paying for capital facility needs that would otherwise be paid from general 
operating funds.

Capital needs are addressed by $73M of improvements for both the Glenbrook North and Glenbrook South 
campuses as well as district-wide capital needs including life safety.

The bonds are structured with a level tax rate/level debt service structure.  The tax rate increase anticipated 
from the issue of the bonds is .085 per $100 of EAV or $120 on a $548,472 sale value home.  

The majority of the bonds including the refunding ($69M) are proposed to be issued as soon as possible for 
the following reasons:

Low interest rate environment, long term rates are at 30 year low levels (see market update);
Ability to meet the 24 month spending exception to arbitrage rebate;
Increase time factor results in increased interest earnings.
Ability to access the 2006 bond and interest tax levy.

$15M are proposed to be issued in January, 2008 (calendar 2008) in order to meet the small issuer exception 
from arbitrage rebate.

$10M are proposed to be issued in October of 2011 to address capital needs 2011 through 2016.
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Financing Plan B
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Financing Plan B



12

Savings from Refunding Bonds, Updated January 3, 2007
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Debt Structure Commentary

Interest rates have increased between .05% and .10% since December 11th, increasing the cost of 
the debt structure slightly.

The current structure shows some of the Series 2011 bonds, projected to amortize in 2027 versus 
2026 on the December 11th version.

Savings from refunding of Series 2000C and Series 2003 bonds is approximately the same as 
estimated December 11th, shortening the amortization by 4 years.

Estimates of Total Debt Service for $94M is still substantially less than estimated in July of 2006:

December 11, 2006 estimate of total debt service:  $17M less, amortization two years shorter than July 
2006 estimate

January 3, 2007 estimate of total debt service:  $14.3M less, amortization one year shorter than July 2006 
estimate
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Proposed Financing Schedule
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Proposed Financing Schedule
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